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Information gathered January 12 - 23, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production continues on its typical seasonal 
decline.  Dry conditions were alleviated, to some degree for some 
dairy producers, as significant rains covered much of the dairy re-
gion in Victoria.  The hay market has been quiet with prices easing 
marginally.  Overall supplies for the coming season are anticipated 
to be below normal.  Dairy commodity supplies for some manufac-
turers are committed for the near term.  NEW ZEALAND’s milk 
production is declining at an accelerated pace.  Dry conditions over 
both islands are beginning to prompt discussions about drought with 
some comparisons being made to the Q1 2013 decline in milk pro-
duction.  Conditions are more severe on the South Island where 
some irrigation systems are being shut down, due to low river lev-
els.  New Zealand cooperatives have revised their seasonal forecasts 
with seasonal production now estimated to be ranging from flat to 
1.5% above last year’s production.  Rains are forecast in the coming 
week, but the impact of these rains on milk production will be mar-
ginal at best as farmgate prices remain low and are a disincentive 
for producers to extend the milk production season.  At the January 
20 GDT event #132, average prices ranged from 6.4% lower to 
3.8% higher from the prior event across categories. The all contracts 
price averages (US$ per MT) and percent changes from the previous 
average are:  anhydrous milk fat, $4,286 -5.0%; butter, $3,564 
+0.1%; buttermilk powder, $2,559 -6.4%; cheddar cheese, $2,961 -
4.3%; lactose, n.a.; rennet casein, $8,159 +3.3%; skim milk powder, 
$2,389 +1.0%; sweet whey powder, $1,155 -4.1%; and whole milk 
powder, $2,402 +3.8%.   
 
 
 
 
BUTTER:  Butter prices were mixed as the range narrowed with an 
increase on the low end of the range, while prices declined on the 
upper end.  Butter production is slowing reflecting the decline in 
overall milk intakes.  Offerings for export have declined as manu-
facturers are balancing lower production levels with existing sales 
and not wanting to be over committed.  Export and domestic de-
mand are good.  Global prices have converged over the past number 
of weeks and have resulted in some Oceania prices above European 
prices.  Australian domestic demand is strong and restricting vol-
umes available for export and in some cases requiring a premium 
for export consideration.  The focus on butter production and cover-
ing future commitments has brought about a decline in butteroil 
production.  Export demand is steady with recent weeks.  According 
to GTIS, China’s January to November butter imports show a 63% 
increase, compared to last year with AMF imports up 79% for the 
same period.  New Zealand’s November butter exports going to 
China made up 87% of China’s total imported volume.  China’s 
butteroil imports increased compared to the previous month, with 
New Zealand covering nearly 96% of China’s imported butteroil 
volume.  At the January 20 GDT event #132, NZ butter averaged 
$3,605/MT for the March 2015 contracts, +0.8% from the prior 
event.  Butter for all regions and contracting periods averaged 
$3,564/MT, +0.1%.  New Zealand AMF prices averaged $4,289/
MT for the March contracts, -5.1% from the prior event.  For all 
contracting periods, the AMF price average was $4,286/MT, -5.0%.   
 
 
82% BUTTERFAT:                                                       3,250 - 3,700            
 
 

SKIM MILK POWDER (SMP):  Prices for skim milk powder 
moved marginally higher on the low end of the range.  Production 
is active and supplies are readily available.  Demand is fairly good 
with continued interest from those countries with weaker econo-
mies who typically purchase SMP when prices are relatively low.  
The steady demand over the last number of weeks has kept supplies 
from becoming burdensome.  The market undertone is steady.  Ac-
cording to GTIS, China’s imports of skim milk powder decreased 
for the fourth consecutive month in November.  New Zealand was 
able to increase its export volume in November.  The January to 
November totals show China’s SMP imports 19% over year ago 
levels.  At the January 20 GDT event 132, SMP for all regions and 
contracting periods averaged $2,389 per MT, +1.0%.  For trading in 
contract period 2, March, prices averaged $2,415 for NZ sourced 
medium heat product, down $5 from the prior event.   
                                                                  
1.25% BUTTERFAT:                                                    2,225 - 2,600         
 
 
 
CHEDDAR CHEESE:  Cheddar prices were unchanged.  Milk 
flows going to cheese production have been augmented with some 
milk diversions from WMP production, resulting in some marginal 
increases in production.  Domestic demand is good and exports are 
performing well, but are encountering increased competition from 
the U.S.  The market undertone is steady to weak.  According to 
GTIS, November cheese imports into China increased, compared to 
the previous month.  New Zealand and Australia were the top 2 
exporters of cheese into China.  January to November cheese im-
ports into China are 43% above year ago levels. 
 
 39% MAXIMUM MOISTURE:                                   3,400 - 4,000         
 
 
 
WHOLE MILK POWDER (WMP):  Prices for whole milk pow-
der moved higher on the low end of the range.  Production is de-
creasing as milk volumes decline, but also due to milk flows being 
diverted from WMP production to other commodities offering a 
better return.  Supplies are more than adequate to cover needs, but 
not burdensome.  The dry conditions in New Zealand have sparked 
some increased export interest.  China’s whole milk powder im-
ports for November showed an increase compared to the previous 
month.  New Zealand remains the largest exporter of WMP into 
China, covering 98% of the WMP imported supplies.  January to 
November whole milk powder imports into China are cited at 21% 
above year ago levels.  At the January 20 GDT event 132, the WMP 
pricing index, across all contracting periods, averaged $2,402 per 
MT, up 3.8% compared to the prior event.  For contract periods 2 
and 3, March and April, NZ regular WMP averaged $2,330 and 
$2,385 per MT.  
                                                                  
26% BUTTERFAT:                                                       2,300 - 2,700         
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